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,1,.i:lr*,,&:vas out of work for three months last year and used
..:i::::'.o,ry credit cards to get by. Now I can't citch up on my

payments. What should I do?

There are no instant fixes for your
financial situation, but taking action
now will free you ofyour debt hand-
cuffs faster than you might imagine.

Mission : lower interest
To save big with suprisingly little
effort, transfer the amount you owe to
the lowest-interest line of credit or
loan you qualify for. A balance of
$r5,ooo at rB per cent interest, with
monthly papnents of s6oo, requires

3z months and s3,g4r in interest to pay
off. Tlansfer that balance to a line of
credit at seven per cent and you'll be
debt-free in z7 months with the same
monthly pa).rrnent - and you'll save
$2,68r in interest. If you're a home-
owner, you may quali$r for a secured
line of credit at even lower rares.

Clean up your record
Do you qualify for the low-interest
loan or line of credit? One of the fac-
tors that lenders look at is your credit
history. For a free copy ofyour credit
report, contact Canadis major credit
agencies: TlansUnion (muu.uc.ca) and
Equifax (wwut.equifax.ca). If ther e ar e
errors on your record or extenuating
clrcumstances lor late pa;rments (such
as a period ofunemplol'rnent), follow
the how-to steps on the website to
submit a dispute form or consumer
statement.

Showyou the money
A solid credit rating lets you negoriate a
lower-interest line ofcredit or consoli-
dation loan that combines all your
debts. Be prepared to present an

income statement (backed by your
tax returns and/ or a letter from your
employer) and your monthly expenses
to the lender. Dont fudge: lenders are
familiar with qypical spending pattems
and you'll only end up looking insin-
cere, unrdalistic or both.

Consider atl options
Ifyou have a history of late pay.rnents
or loan defaults, you do have other
choices. Ifyou have room for nnsp sav-
ings and contributions, consider using
an RRSP withdrawal to pay o{f your
debt; then arrar.ge an RRSn loan (usu-
ally available below prime rate) in f'eb-
ruary of the following year to get back
on track.

If you can t make even your mini-
mum pa)rrnent or creditors are calling,
it's time to seek credit counselling
from an accredited agency (ask for a
refenal at your {inancial institution).
A counsellor will give you expefi
advice and help you make choices for
ahealthy financial fu ture.

) Save $500 this weekend! Cutyour
utility costs by one-third and use the
moneyyou've saved to pay offdebt.
Go to www. ch otelai ne. com/cutcosts.

FinanciaI expert
Lori  Bamber has spent
more than 16 years

hetping Canadians take
care oftheir money
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g0t A qUle$ti0n? postyourquesrion atwww.ch otelaine.com/
oskanexpert. Choose from our financiaI expert. pharmacist, etiquette expert,
veterinarian, sex educator, psychologist, contractor, car expert, nutritionist
and career expert.
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